Defaulting on the Dream:
" States Respond to America’s Foreclosure Crisis
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homeowners is likely to fall into foreclosure by the end @ sty tots foreclosure problems, woridng
to lessen the impact both on homeowners
of 2010 as a result of a high-cost loan—exceeding the =5/ currently in crisis and those who may pursue

loans in the future. The state has confronted

national average of one in 33 homeowners. This could the crisis from a number of policy angles,

lead to a dramatic spillover effect: the subprime including laws requiring lenders to assess
. borrowers’ ability to repay and instituting a

foreclosure crisis threatens to affect the property 60-day notice period before foreclosure for

values of half of all Colorado homeowners. the homeowner to seek assistance.
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*As of October 1, 2008

THE FORECLOSURE NUMBERS:

The projections above are from the Center for Responsible Lending’s subprime spillover research, updated in February 2008. These estimates focus on
foreclosures resulting from subprime loans made to owner-occupants in 2005 and 2006. For a full description of the methodology, please see
Defaulting on the Dream: States Respond to America’s Foreclosure Crisis, released in April 2008 and available at www.pewcenteronthestates.org.
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